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WasHinGTON, Jan, 5, ~The report of the Spa-
¢inl Commissioner of levenue, Hon, David A,
Wells, addressed Lo the Secrotary of the Trea-
sury, was liald before the House to day.

The resulls of & Komewhat extonded Investl-
tlon are presented, uot with o view of esia-
lisnipg or coulirmiog nuy partlealar tneory,
but rather of determiniog, througo the collec-
tlon of pusitive dias«s, what polley 10 leglslation
15 likely to prove hereafter mos: sdvanlageons
1o the revenue, aud most certaln to estanlish
tho eredit and Industry of the whole eountry
‘upon a sound And snbsiantial bas s,
he first slep or siartiog: point of the Inqulry
§8 the present condition of the eapital aud in-
dusiry of the United Bintes:—

The facts which coprstituie An answear Lo this
quertion are Lo s cousiderabledegree oontradlo-
Lory and psradoxical. On the one osod there s
much that indleates that the couniry I8 rapldly
recovering from the effecis of the war, and
yeeuming that weonderfnl career of progress
and development whicn especially onarac-
lerized s history during the period embraoced
the thirteen yeurs fecom 1847 to 1860. On the

her hand, there Is anolher olass of 1acts wolen
aumisiakably lonulcate Lthe existencs of
encies which tend 1o arrest or obstruck
iloual developmment, and which foster specu -
tion, ldleness, extravaganos of 1iving, discon-
with moderate and slow gains, hasie to be
chy, and the apirit of tradiog as distlogulsbed
om (the splrit ol production.
Itis proposed, in the dret instanoce, to briefly
ute the evidence ln support of Lue Urat propo-
tlon. This evidence hus been presented ifo
eat part hlready by the Commissioner tu hig
Wo previcus reports, bul s recapliulation of
the lending elements of nallonal wealth, on
:)hloh the nationsl oredit reposes, can never be
ueldered as votlmely, 8o loog a5 & distrust of
the resources of the nation s /o auy puarpose
Jostered and encouraged—particularly by per-
rops holding offlelnl or other publio swktions,
This evidence muy be grouped as follows;—

First—Immigrallon, From the st of Jaly
J865, 1o tne 1st of December, 1808, about 1.uuoood
nutive ol furelgn conoiries huwve sougnt a pers

manent home o the United States, [nvestigas
tions madesome years ago (und the oh (raster

the immigration bhassince greatly lmproved)

owed that these Immigrants briog witn them
1e or I8 equivalent 1o the averige amouat
elghty dollars per head; while their average
ue to the couniry we Prmlucuru cannok be
eslimated ab less than LRl Lhe wverage valae of
an ordInary lavorer in tue South prior to the
ur, viz: §1000 each, Immigration, then, since

e termipation of tha war, INAY be regarded as
having added $80 000 000 direot) s, ana §500 000,000
Indirectly, to the wealih and resources of tue
couniry,

Meounaly—A general Increasc ln the produaots
ol domeste lndosiry. The Commigsioner s
fully aware of Lhe difficnivles attendaot uapon
the determinution of estimates in this depari=
ment; prices, with Lbe preseat lrredeemuble,
flucluating currency, belng wnolly valneless as
# Imeasure, while s stilement of qunantitles, to
be girielly "accurate, must be consldersd not
only wilhh relerence Lo gquality, but also to the
pormal incresse In production, whieh under nll
oclhrrumslRnces acoompanies  an Inorease of
pupuluiion, Neveilieless, the wealih of the
gouutry ls 118 eapacity for annunl prodaction:
avd an analysis of Lhis production I8 the
suiest, and &l present Loe ouly, avallable
method of lesting thal wealth, -

M enking generally, however, In the first
Ipetance, Lhe counmisslonerus<eris that all the
avallable data tend to establish tne following
eonciusions, viz;-Thal wituin tne Isst five
yesrs more colton spladles have been put in
operitiun, more lron furnaces erected, more
lron swelted, more bars rolled, moaore steel
made, more coal and coppér mined, mors lam-
ber sawed and hewn, more uLoases and shops
oonstrocted, more masnafactories of different
g't;g;dnnrled. and more petrolenm ocoliscted,

priod |

and exported, Lthan doriog any equawi
od 1o the history of the county; snd tnai
# Increase has been greater poth we regards
ality and quantity, snd greater Lthan the
itimate locrease to be expected from the
mal increase of weallth and pooulation.
ides this geneal statement, the Qommis-
€r mdduces mueh specilic evidence on col=
manufactare, plg iron production, copper,
oleum, coal, Inlte lonnage, sto Heo next
8 the continned Inoreass 1n the agrionl
| produce of the United Siates, wnelher
ured by guantuity or valae,
pder the bead of rallway extension and
movement, it appears that during the ten
years from 1858 Lo 1868, the Increiss of Lonnage
od on the roads has becu &l o rate of six-
times greater than the ratlo of the in-
of popunlation,
disoussing the agencles conocerned in
nal development, he says that all lovestl-
0 elearly shows Lthem (0 have been malnly
.nunalg. first, great natural resources in
L to abundant and feruls territory, great
faollities for Intercommuniocation,
ant and cheap raw malerial, and diversity
ut insslabrity of climste; snd secondly, a
and spirit of government whioh herelo-
haes left man and caplial, over an area
almos: continental, fréee and unresirulned Lo
work out thelr own development. Blooe 1840,
eapecially, other agencles have eome In as
powerfol adjunets, viz, & continued lnflux of
: plation and oaplial from the Old Worid; a
"paltinued Invention and applloation of labor-
ing machinery, and & most rapid extenslon
of tha railway sy slem; whioh lasi, by glving a
mprkel to all (he prolucts of our national
domain, has greatly stimualated the splrit of
pdustsy axnd enterprise. With these, also,
pom:d andonbtedly be Included the purohase
f Ot lgomulmd the discovery of gold on the

§ reepects the relatlon of leglsiation by the
jona! Goveroment to the resalts under
lderation, If we except Lhe adoption of a
P rolwy in the disposition of Lhe publio
L Is diffloult, at lemst for the perlod
nas elapsad \m.woen 15340 and 1840, o
n mueh wont 18 positive, ualess, ia con.
ity withthe maxim that that government
it which governs least, nbsence of leglala-
to be regardoed ln Lthe ligntof u positive
If important resulls loﬁownd the noqui-
of Callfornla, such resnlts were ceriainly
0] n por santiolpnied; while as re-
commercial leglslution, a review of all
pis eannot fail 10 suggest a donbt whelher
118 which have resulted from instablility
\ far more than coonterbalanced any
ptage that may have proceeded from the
enoe of B Auolusting polloy,
Commissioner 18 well aware that this
on will not be readlly aecepled by Lhose
pave been educated Lo belleve that the in-
and oommnmlulmrrmpemy of the
y Waspor lou- 1y affes by Lhe leglslation
took plaoe dullns :hn
]

n'om 10 1840,

yoars whieh
wupon this polnt
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#ll investigation shows that the fasts aro en-
urely ocontrary 1o what may be regarded as
the pepular bellef, whieh, Indead, In this partl
cular, would appear to be besed on little else
than mere assertions, whioh, remaining for a
jong 1ime unguestioned, have at last aegalrad
the fuoroe of secepted bistorieal truth, Tnooas, for
exsmple, It has been constantly asserted, both
iu Congress and out of Congress, that the pro-
duction of plg Iron was remarkably atimu'ated
urder the taril of 1842—riging frotn 220,000 Lons
in 1842 to 800,000 tons Iu 15{8—and that aoder
the turlf of 1846 the same lnuastry was remark-
nbly depresced, Now, Lhese ngsertlons may be
oorreot, but the most relinble statistios to
whiloh we have access, vir : those gatherad by
the American Irom Assooliation, lustraclk as ae
1011 OW R~

Produetion of plg-iron In 1830, 165,000 tons; in
1840, 347,000 tons, Incrense In len years, 110 per
vent,

Production in 1845, 486,000 tovs; Increase In
O yenrs, 40 per een's

Prodoction in 1850, 564,000 tons; Increase In 10
yes 1o, 02 per cent, J

Provveilon in 168556, 764,000 tont; lnorease in 6
yeers, Il per cont,

Production tn 1800, 913 000 tons; Increase inly
years, 6l per cent,

It thus appears that the great annnal Ins
cresape in Lhe production of plg lron ook place
prior to the year 1840, snd for Lthiriy yenrs was
remarkably upltorm at the rate of 10 to 11 per
cent per apuum; and Lthat sloce then, no mat-
ter what hasg bevu the ckarpcter of the legisla-
tlon, whether Lhe tarill wus low or high,
w hether the condition of the country was one
of WAr or peace, the lnereéase of the prodaction
bse been ki the average of sbou' 6§ per cent, per
gnonum, or about double the ravloof the ln-
creage of population.

The Commissioner gives "another curlous
fllustration’ of an apparent misconeeption of
ihe eftects of past legisiation npon theaevelop -
ment of the country; and then say::—"Toere
doar not srem to be any rellableevidence whileh
con be ndduced to show that the ohange which
took plece in the leglslative commerclal polloy
of tte country In 1840 bad any permaneitl or
mnrked effect whatever; while, oa the other
hand, thestudy of nll the lacts pertalolng to
vational development from 1840 to 1860, and
Irom 1865 to the present Llme, nnmistakably
tsanohes this lessop; tbat the progress of the
couniry [(brough what we may term the
sirengih of 1ta elements of vitality 18 indepen-
dent of legislstion and even ol the impoverish.
ment and waste of a greal war. Like one of
Lur owu mthty rlvers, Ilts movement 18 be-
1ond eonlrol, Boccessive years, l1ke sucoessive
+fMoents, only add to and loereasa s volume;
wltie legislative enactments and conflicting
commercial polleles, llke the constructlou of
plors and the deposit of sunken wrecks, simply
deflect the current or coostitute temmporary ob-
siructions  In facl, If the nation has not yet
been lifted to the full comprehension of its
own work, It bullds determinately, ns it were,
Ly instioet.”

The Commissloner next prooeeds to show
“the effect of the war in echecking national
development,” and passes Lo “the agencles
adyerse to the national developmenl” Aslo
the latler he Bays.—

The inomediate cause of the anomalous con-
ditlon ot aflulrs In question must nogaestlonn
bly be referred to Lue greatly locreased cost of
nearly all forms of lator and commodities as
compared with the pries for the same Lhat
prevalled In the decade Immediately precedio
Lhe war; while these In turn moust be regard
As Lhe resnitant mainly of three agencles grow-
ing outof the war, vie: Irredeemable paper
cnrrency, unequal and heavy taxation, and a
limited nuprly of skilled lavor, the last mani-
fesling itself at the present tlme in speolaliies
rather then In geuneral.

Injfluence of an Irredeemabile Paper mimumil.-—
A8 Lhe specifie Influence of the first agency lhas
been of late so often and 8o thoroagoly dis-
cuesed, the Commissioner will oniy ask atten-
tlon, under this bead, to & few points of pre-
sumed noveliy or Inwreat; and, frst, to a
speciflo statement of actunl experlence, 1oy~
trative of the mannerin whieh an Irredeemable
puper currency, or, what 18 the same Lhing, &
vational abnegation of specle payments, nuas-
voldably tends to destroy sll profitable com-
mereclal relations with forelgn ocountries In
which trade aud industry is conduoted on s
epecie basia, The statement Is furnisbed to tne
Commissioner by a manufacturer of furmitare
in one of the Middle Stales, who, previous Lo
the war, bad bullyop an extensive axport busi-
ness 1o the West Indles, Central and South
Ameriea, of a varlelty of “ecauve-seated” and
‘ecape-backed” furnliure sulted to warm cli-
mates,

Thus, ¢n the 15t of March, 1561, [;utd and cur-
rency bring at par, §1000 1n gold possessed
purchasing jower sufliclent Lo obtuin for the
SHouth American lmporier 111 1-8 dopen of what
are termed In the trade “ordinary sqanre post
cane-seat chaire'” Aboul the It of January,
1862, gold began to command a premium, and
sdvanced duripng the next three years wiiln
great rapldity.  This moveiwsenlt was nol,
however, partlicipated In at first, to any
considerable extent, by elther lanbor or ¢wn
modities, and 1o consequence the purchasing
power of gold greatly increased; 50 muoch so thist
un the 1st of July, 1864, the $1000 gold wniob in
1561 bought 111 1-0 dozen chalrs, than bougay 148
dazen. Under Lthese cireumslancoss, As was La
be expeoted, trade loucreased, aa Lthe forelgn
purchaser found the American market by far
thhe best for his Interesl; bat from July, 18544,
movement commenced In an exactly unpnulw
clrection, go.d receding and labor and com mo-
dines ndvancing in very nnequal ratios. Thuas

| ¢an buy elsewhers cieaper,

i January, 1805, the $1000 gold whieh four |

years previous oad a &mrcunlug power of
111 1.9 dozen cbalrs, and on the 1st of July,
18504, of 140 dozen, tbhen commanded but 125 2 §
tozen; In [Febraary, 1866, & suill small number,
viz: 91¢ dozen. and ultlmoately attained 15
minimum in Japuary, 1867, whes Lhe pur-
chaslpg power of the sumn named wus ounly
HI28 dozen., From this polut the purcnasing
power hus gradanlly Increased, snd for the
pust year, 1508, has remained al the rale of

sboul 102 dozen, or nine dozen less thuncoald |

be bought with the same money in 1861,

Tohe resull bas Leen thst the forelgn pur-
chaser now goes to Franece or Germany; walle
the products of Ameriean indastry, 1o the form
of furnilure, being no longer avallable o ex-
change for sugers, spices, or dye-woods, gold
bas pecessarlly beoen substituied; and, 10 nse

the words of the manufacturer deseriolog his |

condition, *nnless there isa specdy re‘urn to
specie payments, custom will soon so fix Lhe
channels and currents of trado LAAl Any st
tempty on my part to divert them will be
attended with great difoulty;” and what has
thus been shown L0 be Ltne case ln respsot to
the export trade of the Unlted States 1o farni-
ture, may be mocepted as true of almost every
other manufactured prodact, which, a8 a na-
tlon, we were accustomed, previous Lo Lhe war,
o exchupge for forelgn commodities,

The Commlssloner gives the “relative amnunt
of curreney in useand reguired in the Ualted
Siptes, Great Britalp, and Franee,” and & “'com-
parigon of prices of labor and commodities In
1800-01 and 1867 68" He says “Lhe purchasing
power of the Irredeemable paper money now 1o
nee ls pot neurly equal W what lL was In the
Immedinte ante- war years of 1800-61;" and that
the working men and women of the counury do
nol now receive a8 much in return for their
Inbor as before 1he war., The theory of Incon-
vertible paper money is, and the faols prove It,
that the rieh become richer and Lue poor
[morr-r‘ In sddition, however, to an Inconverti-

e paper nnrtanaf. there are olher agancies
whieh are powerfully operating Lo the prodae-
tion of & like result, mnd tbe consideration of
thess brings us to A new department of ouar In-
vestigation, vis :—The Ilnfluence of taxation,
direot and indireot, upon the cost of domestlo
production, and consequently upon the aullity
of the counlbry to exchunge with forelgn na-
tlons upop terms of ugnlny. Taxation us it
exisls in the Upited Biales may be classiiiad
upder thirée haadsi—

First, Taxation nnder the Internal revenue,

Recond. Tazation under the tarl,

Third Biate and looal taxatlon,

The Commissloner then prooseds Lo examine,
in the order enumeralad, the present Inflanenoce
of each of these formse of WWXatlon nopoo Lhe
eoat of production and upon natlonal develop.
ment. .

The Commissioner says the internal revenus
system of the Unlted States, a8 it now stands,
approximates elmlf) to that which the experi-
énce of more than three-guarters of & ceutury
in Great Britaln has shown o be capable of
ylelding the maximum of revenue with the
minlmum of disturbance to the wealth produo.
ing elemenis of the couniry, The changes,
Apari from Lhose pertaining o admiaistration,
which are required to still larther perieck the
:.rl‘iitm. 1:?1 :uibl. numerons, 'l.:dlo wl{: the ul:lrlml-

allon of the large paymen r Lthe eq 28
tion of bounties, and with an economioal ad-
minlstration of the Government, oan, nondoubt-
edly, be made with safely at no nt perlod,
They sbould unguestionably embrace the
laxes now levied upon telegraph

nnd express enmpanlies ; npon the
proes recelpis of ralirosds, steamoonls, aad
other common carriers for Lthe transportation
of pagsengers; snd the prroentage taxes on the
anles of merchandlise; the gross receiptsa from
nll of which 1a Jess than one balf the annual
expenditures during the Iast two flsoal years
for 1he equalization of bounties. Wnoen this
bas been necomplished, it may with truth ba
cinimed that theentire lnternal revenue svatem
nea been made wholly subordinate to the more
fmportant end of ereating antional wealth; and
thatnnder It po dircct ovsinele whatever I8 {m-
Irm ed by the Government, whioh oan prevent
heé domentie producer from placing hisx pro-
mmtl:u;mn the markel at the lowest possible
COR

In eoncluding thin review of the present in.
fluence snd condition of the natlonal taxation
npder the Interval revenus, Lne Comm issloner
Is constrained to confess that thus far the
abatement of prices eonseqnent npon the lurge
annual reduction of axes hias not besn what
was anticlpated, or what the large amount of
revenue abandoned wonld seem to have wat-
rapted, In the case of not & few articles, av pig
tron, manufastured lnmber and salt, I.Imt.rlcen
gince Lhe removal of taxation have actuslly ad.
vanced, while in other lnstances, as in Lhe case
of agricultural implements, sewing macliloes,
hoop-skiris, manufactures of sllk, newspapers,
s»0d In fact most articles which are the products
of monopolies erented by palents, establisned
custom, or other clroometances, the repeal of
the Inte'nal tax, through the malntenanoce of
former prices, bas been only equivalent to legls-
luling & bounty into the pockets of the proe
ducer.

The Commirsloner proceeds to the consldera.
tlon of the Inlluence of national taxation under
(he tariff on prices and the oost of domestio
produotion—a snbject the discussion of which
Is gitended with the embarrassment that it in-
volves more of prejudiee, and of oplulon
founded on private self-interasl, than almost
any other whioh, sinee the abolitlon of slavery,
bas geonpled the attention of the Ame loan
people. Nolwithatandiog this, it 1s Important
to recogulze the fact thut, nnder the existiong
financisl conditlon of the conniry, the old-1ime
Irsues between the advocales of free trade
on the one hand and protection on the
other have ocensed 1o be of sany vreal
practieal importance—inasmuch as inthe ar-
rangement of & tarlil with & view to revenne
the requirements of the Government muast
cartainly, for the present, neoessitate so high
an averu*e of doties as to nfford all that ean be
reasonably asked for on the grounds of protee-
tton; and with 8 given requirement, moreover,
for revenne, 1n excess of what can ‘be derived
from Lbe taxation nnder Lhe tarift of acknow-
ledged luxuries, there wonld seem to be un
valld objection to distributing the additlonal
taxation In such manper A% 1o favor thoss
brapches of Industry most exposed Lo forelgn
competition.

He next speaks of Lhe recoin'll.mn af the pro
tective system in Farope, and then asks atien -
tion to two other polnts whieh have beeno mde
the subject of investigation, namaly: the direot
¢ ffect of the tarltl’ on the prices of lmports and
the effact of the inerease «f tarifl In check-
fpg importations, He says:—"All experlience
and especinlly the experience of the Unled
Hiates within the last three yvears, sliows that
there Is 4 polnt beyond which dutles lLinposed
on imporiations eanuot be earried without ren
dering them prmltullf Inoperative, Thus,
under the existivg tarifl, the duties on wines,
lguors, and silks have been carrled Lo sach a
degree Thut only 80 much of these artloles are
pow lmported as &re NECessary Lo meat a popua-
lur requirement that no law ean prevent from
beipg satisfied. If earried beyond this point
the requirement or necensity will still be met,
but the amngu!ur and lielt dealer, rather than
the regular importer, will become the agent of
supply; for lin oo eountry can evaslon of the
exc¢lse or customs be carrled out more success-
fully than in a republle whera popular oplnlon
{6 both the law-maker and the law sustainer,
Ir prools in support of this position are de
manded, Lthey are most sbundant,”

The Commiseloner discusses the “relations
of atarll for revenue and a tarlfl for proteo-
tion,” ard says “indiscriminate protection is &
characteristic of the exlsting tarlil." Under tne
head of “Resnit of existing inflnencesd on na-
tional development,” he remarks: —

*All commerce I8 in the nature of barter or
exchange. The men who bring Lo us coffee,
sugar, tea, hides, silks, dye-stutls, and the llke,
are nol the men whose labor or capital has veen
directly concerned in the production of Lhese
urticles, but men woose alinple and snle busl-
ness 18 Lo exchangeo these products at o profit,
1or the products of otber natinng, What the
exchauger desires most to recelve 18 product in
Eind, which he may farther exchunge else-

| where, and &t the same time realize 4 profit

both ways on the agencles employed by him
in the transmission, vik: on his vess=ls, by
thelr freight., What he dusires least to receive
Is gold oy sllver, Inasmach as tne latriasie
value of Lthese artloles (s nearly Lhe same 1o all
couptries, apd thelr movement nuod transmis.
slon, Ingiead of belng a source of profiy, is
ralber asounrce of expanse,

“Now the copdition of things in the United
States I8 just this, We have 80 raised the cost
of all domestle products that exobapge ln Elnd
wilh all foreign nations ls almost lmpossible,
The majority of what forelgn natlons nave Lo
#ell e, a8 Rlready sbown, we must or will have,
What forelgn nations want and we produove—
cotton and s few other articles excepled —they
We are wnersfore
ubliged Lo pay in no smsll part for suoh foreign
produclions #s we need or will bave, #llher in
Lne preclousmetal, br, what 18 wearse In undaly
deprecliated promisges of nutlonal payment,
And yet thers are men who are 80 far un able Lo
realize this conditlon of affalrs, that they seve.
mally desire and honestly think they can
remedy the evils 1n question by measures
w hich, like Lthe increase of Lhe currency, Lhe ln-
creqase of Lhe tarill, or other forms of Laxatloo,
will Inevitably make prices and the cost of
prodoction still bigher, und Lhus aggravate the
very difficnities which are already s0 serious,’”

Asa praciieal lllastration of how the Unitad
Silates irades with the Argentine Republie, the
Commissioner subjecis Lo aonlysis “ihe com-
merelul relations existing between the United
Siates and the Argentine Repuolie of Boath
Ameriea (Buenog Ayres), The necesslty of
ILrade belween the Lwo countries belongs, in the
first Justance, to the United States, which does
not sffurd a supply of domestio bldes safflolent
10 meet more than 55 per cont. of Iy domestic
consumption of leather; and has, in addition
praclically no domesulc sapply woataver ol
elther goat skins or horse halr. Now the
Argenline Republie has these articles sspecially
to sell and export, and If she 18 willing to
aispose of them on terms équally sdvantageons
with olher pations. it is not & matier of cholee
on the part of the Unlted Btales whelther she
will trade, but s matter of necessity.

“It is siso worth while Lo diverge for & mo-
mept from the diccusslon of the lmmediate
subject under consideration. and see how lm-

oriant I8 toe relation of whis sapply of forelgn
1des to Amerlean domestie Indastry, and how
good & thing the United Niates makes of it,
The estimated value of all the domestic hides
mapufaciured in the United sStates dariog the
yeur 1506, al §6 60 emoh, was 819,250,000, Tne esti-
mated value of the forelgn “ides recelved at
the pripeipal Atlantle poris ef the Unlted
Histes doring the same year wes about §14,-
WO, (va nes Lo bolh Inslunces belng reduaoced
to curreney with an assunmed gold préemiom of
40 per cent,), making & towal of §4i 260,000
w8  the vwvaine o the AW  mate-
rlal hides for the year In question, Now
durlng Lthis same yearthere was recelved In the
ity of Boston nnmanufactured leather of do-
mestio tanning to the valae of §17,408 095; and
there was sold and shipped from the Stale of
Massachuselis alone boois snd suoes of an estl-
mated value of $65000,000—towal | §72.463,008,
which large sum repressois very lmperfeolly,
but yel mesl sirikiongly, the extent o whioh
the value of the hides became enbanoced by the
process of manufacturing, aod also the rema-
naration whioh, throvgh such enhaunocement,
necessarlly weerued to labor, lnssmuch a8 Lhe
ineressed value In question represents to a
greater degree Lhan in most mapalsolures the
amount pald direotly o labor,

“As might be loferred from this showlng, the
Unlied Blates continues Lo purchase nldes from
Buenos Ayres, and contlnues to add to her
wealth and to the sources of employment for
her Hﬂyﬂa by s¢ dolng; but ln thus purchasing
woe fod that the Unlted States slands on &
different footing from other ceminercial
patlons; or, In other words, has & way of doing
t:;tu 8 peoullar to hersell, Lek us seec how

B IB—

*I'he Argentine It.n'uuhltc, in sending nides,
goat sking and horse halr o the United Btates,
requires an equivalent, It has no foreats, fow
menutactures, and an losufMelent lupp:ly of
breadstufls, 1L therefore requires lumber, tlour,
textlle fabrics, especinlly coarse coltons and
callcoes, ready-made clothing, farniture,
wagons, hardware, sadd lerwla , pAper, elo,
all products which the United Btates is capable

of producing in onlimited gqouantity, and Is
uesirons of selling, The people of the Argontine
Republie, furthermore, do not desire payment
for these produets in the precions metals, and
If obliged to recelve them must immadintoly
exchange them for the above-named oot imo=
dities, which are anbsolotely essentinl to thelr
existence as a oivilized people. Now, as the
Upiled Slates stands Lo the Argentine itepndlle
inthe reiation of slmost their best customer
and &s the two natlons are farther ssaimila
through continental position and & common
torm of government, anad as Lthe former 18 capa-
ble and desirous of uupplylnr those commod|-
ties which the l'utler egpecinlly needs, it might
natnrally be sogposed that the trade between
the two wonld be reciproorl, The exaoct con-
trary, however, is the ease, The Unilted States,
Senr by year increases \ts parohases from Lhe
Argentine Hepublle, while toe amonnt of do-
mestic Prndnoin which the Intter, in turn, pur-
chaees from the former Inerenses very slowly,
or remalns altogether stationary,"”

_The Commissioner sbows the inflasnos of
State and lueal taxatlon on the cost of produo-
tion, eto., and comes 1o the general conolasinn:

“Having thus presented, in part, the evidenos
which demonstirates jthe rapid development of
the couniry, and haviog also endeavored to
determine and analyze the canses whloh st the
same time tend to chiwok or interfere wita sarn
development, we are now prepared Lo take up
and Inteliigently conglder t4e lesson 10 be
deduced from these Investigations rela'lve to
1he Inquiry proposed In the outset viz, waat
policy of leglslation 1s likely to prove herealter
most advantageons *to the revenue, and mosi
ctrialn 1o establish the credit and industry of
lblu:i:uula countiry on a sound sod substantial

8

It seems clear Lhat whataver flioal polloy
may be proposed for ndoption, 15 mast not oaly
be recognized mnd be pused on \he exlatiog
condition of affuirs, bat must be also la the
nalure of an amendwent which shall Lo the
smallest exient possible partake of the olar-
acler of an experiment. Violent ehange, un-
certainty, snd 1estability are, of all tuinga.
what the buamesu interests of Lthe country have
most resion to uprrahand. while, on the other
bund, the determination aod T nitlon of a
clear, well-defined, and praotiosl Issue, Lo bao
atinlned o by a cerialn progressive, even
thovgh & slow movemeut, 18 sure to bring with
it stavility, hope, nud confidence in the fature,
Lhe elements which constitute in no small
degree tue basls ol both private and national
progperity. Can snch a polloy be determined 7
Cuy such an jgsue be consummuted 7

*“The ends to be attalned are, mainly, three: —
First, full restoration of the national credit and
resumplion ot specle payments; second, re-
fapding the natlonal debt ata lower rate of
Interesi; third, reduotlon of the oost of na-
tional produciion, with a view of enabliog the
producis of American lndustry to aompele on
lerms of greater cquallty with the produaocis of
loreign batlons than 18 now ruamble. theraby
estaplishing a system of national prolection
And losuring stavility, lnoreased prodoct, and
a redevelopment of Awmerioan commerce and
shilp-bulldlog. :

“Let us now inquoire wha' elements ara ready
Al hspd for the ac¢:omplishment of these re
rults, The natlon st prisent ls exoessively in
debl, apd Is farther embarrassed with the vo-
lame of 1ts matnred and suspended paper. To
[ree lisell from embarrassment and o redeem
its suspended paper, there would seem Lo be
but one method, wnieh Is alone avallable Lo
individuals npder similar olreamutances, viz :
10 mansge in sgome way torecelve more than Is
expended, and to apply thesarplus of recelpis
over expenditures Lo the payment of debls and
to the restoration of credit.'

The determination of the probabllity of ob
lalning such a surplog, and also ity possible ex-
tent, involves the consideration of the natlonal
fluances, present and prospective, and to this
tbe Commissloner aiks attentlon. Aud, lo &
subsequent part of his report, he says:—

“In the application of & molety of toe antiol-
pated surplos to the reduction ol taxation, tha
espécinl object sougnl o be acoomplished
shounld be the reduction of the cost of national
production, with a view of removing those lm-
pediments which now 80 greatly restrict and, ln
many lustances, prevent the free exchange of
the products of American Industry withh the
needed products of other natlons; and thas
bring 10 the couniry & more favorable balanece
of tride than now exlsts, Io uslog the express
#lon balance of trade, the Jommissloner does
pot wish to be understood as recognlzing In
nny way the old exploded ldeas in respeoct Lo
this subject, wviz: that & nation galnsg in pro-
portlon Lo what 1t sends abroad, and loses 1n
proportion to what 1t recelves beck, bas he
does mean to clearly express the oplolon that
@ conoition of wifialirs llke that now existiug in
the United Biates, whereby gold aud sliver wod
certifieates of natlonsl indobtedness contina-
ally tend Lo flow ont of the country ln payment
for forelgn commodities, In preference Lo the
produects of domestic ladastry, 18 both uo-
natoral and Injorions, and 1s a condition of
wlairs exactly the reverse of woat prevalls in
Girest Britaln, France, and ollher prosperoas
curmmeroisl natlons,

*The Commlssioner belleves that he has
alrendy suffolently lndioated Lhe course ne
would recommmend in reference to the applloa-
tion of the anticlpated sarplas Lo the redasilon
of taxes, In the department of Internal reve.
nue, the removal of Laxeson Lhe transportation
uf passengers, the recelpts of the Lelegrapi nod
eXpress companies, the mapnafmeture of gas, and
posslbly upon sales, would reduos that braoscao
of our inlernsl revenus system L0 almost Lhy
slmplest form that can be devised for the eol-
leciion of the reguisite amount of moasy
which the requirewents of the treasury may
L ecesallate

“ln the watter f the tardl, the Commlasioner
Lrusts that the Government will nutallow | el f
to be diverted from the consideration of the
réal guestion al lsane, throagh sny prejulices
which may be evolied elther on behall of free
Lrude or protection, There are no consldecdble
proportion of the people of the Unlted States in
fuvor of Lthe adoption of free trade In Lhe
European sense, even wereé Ltue neoessities of
ihe lreasary for reveuue far less urgent than it
present, here are none worthy Lo bear Lhe
name of an American eltlzen who desire that
1be ludusiry of forelgn conniries snonld prospar
und be extended al Lhe expense of our owo,"

The conolusion of the repor) 18 as follows:—

“In what has thos been snbmitied the Com-
m isslover belleves that he has snfMolently inii-
cited his viows lo respect 10 the tariil, He can-
Dol resist tbe conolusion Lhat, a8 1L now stauds,
Itis in many respects injurlous and destroce
tive, and does not atford to Amerloan indastry
thal stimulos and protection which 18 claimed
fin 118 chief merit. He bDellevea that lo graal,
in the malp, the advances asged In Lhe bills
now pending before Congress, would be but to
pggravate the very diflicaltles under whion the
counlry now labors, to lmpalr the revenues and
bluder Lthe relnrn Lo pecle paymmes s,

“In fact, our present taclll’ Is in many par-.
tienlmis appiarently based upon the old fallaoy
Lthat, in the excbunge of ¢commodities between
nations, whbich constitutes commerce, whatoue
vaing the other loses. It needs bat & moment's
thought 1o be convineed Lhat there ¢an be no
permanent trade or commeros unless IL ls for
Lbe gain of both natlons; all trade 18 based upon
the mutuality of sérvices, and 1t 18 one of the
evidences of the progress of modern thought,
that the Interdependence of natious I8 begln
nipng Lo be recognized, This Is eminently true
In England, France and Germany, lrae ln Uhloa
and Japan, true even in Spain, but not yet re-
cognizged in the Ui lted Biates, Il our laws are
1o be taken a8 the evidence of our thouaght,

“With these feellngs and convietlons he wonld
therefore prove untrue to his trust dld bhe not
bera enler s mMost earnest protes. against an
furtber general lncroass of the tarifl, Eut would,
on the contrary, recommend,

“[irat, An unlnrgt-.munl. of the free list.

“Second. A reductlon of some rates of doty,
and, as An exception, an iocrease of & few
otbhers, with & view Lo Lhe locrease of tne
revemue,

“Third. A reduction of some rates of daty
wilh & view Lo an absolule abatement, on tue
simple ground that the reduction of o doly 1s
the réduction of & tax, and tbat the most efli.
elent method of protecting home Industry 18 by
the removal of obstacles in Lthe form of taxes.

“Fourth, The converslon to the utmost poss
eible extent of the present ad valorem dotles
iuto speocifica, 85 the only practieable method of
Insur n, certalnty and eguality in the assess-
went of dutles and the prevention of under-
valuations, and the abrogation of the privilege
which enables relturning tourlsts Lo lmport free
of duly an Amonunt of goouw correspending Lo
Lthelr real or unproud 800lal position.

*In bebalf of the conclusions thus expressed,
the Commissioner contidently ropeals to the
Ltue friends of Amerloan indusay fur counte
nance and sopport, for noihing ecan be more
cerimin than that, 1] unuecessary sod inlqul-
tous burdens of axatlion under the tarlll con
tinoe Lo be lald upon the people, the day 18 nol
far dislant when a reaction of pubile senti ment
will comopel elther & eweeping redocillon of

duoties, or Indnes through agitation such an
instabllity o leglalation as will in itsslf prove
mout injurious and destruotive,

* The Uommissioner does not bellave it expos
dlent In this, & general report, to enter apon
the specifie detnlls of a tanl revision, but the
precise ohnn,u reguired in his Judgment Lo be
made will, If called for, be mude ln the form
ol A sapplementary raport, or be sabmittad
prrnulil’..ll}' to the finance committees of Con-
KO8,

LEGAL INTELLIGENCE.
THE HILL MURDER.

Mrs. Twitehell in Courd,

Count oF OYER AND TERMINER — Julges
Alllson and Peirce.~This mornlog Uamiila E
Twitehell was In the dook, having beed brought
upin the vao to be present ul the naming o1 n
duy for ber trial. 8he wae, us heretofore, vlosely
velled; but sbe was nol 50 cast down In appear.
Ance or 80 reticent, but vonversed witn her
al.u‘n‘ll:_nul and with an old lady who sat beside
ier,

Asabe signed a document at the Instanocs of
counsel, her delioate white hand wns seen
in BITODR conirast with the deep black witn
whiclh rhe was dressed.

Mr. O'yrone stated that be appeared npon
the followlng peiltion, whioh was read by
General Collisg—

To the Hounorable Jowoph Alllson, Presidin
Judge of the Court of Oyér and Terminer anc
General Jall Delivary of the county of Paila.
delphia, The petivion of Camiila K, Twitchall
respectinlly represenis:—

I. That upon the 24 day of Novamhw lasgt
she was arrested upon the charge of haviag
|]nutuewu her mother, Mary E. Hiul, npoa sala
Uny.

» 2 That from that tims nntil tha prasent honr
ne bas been lncarcernled Lo the Patladelphis
County Prisom,

8, That during that whole tlme she has never
been informed of any fact within the know-
ledge of the oMcers of Lhe Iaw whilon inany way
connects her with the crime with whioh she
slunds chiarged; and she 18 loformed aod be-
lleves Lbatr ber counsel have not been mado
aware of any such fact,

4. That under the Uonstitution and laws of
Ler country she Is entitled to A spesdy trial aud
10 be made aw reof the nature an i ciuse of the
nccusation sgalust her.

6. That protesting bar entire innocenes of the
necusation her, or of any conneollon whatever
direcily or lodirectly therewiih, it beoomos o
bher o matter of tre last lmportance that she be
Al onee confronted by tne witneswes agalnst
ber, thus enabling her to procure and preserve
Euch evidences of her lunosencs us miy be
negs scary, and which evidenoces a lapssof time
Iy oblilerate,

Hbe therefore humbly prays your Honor fo
Nx an early day for ber trinl, Ana ene will ever
pray, ele, CAMILLA B T'WITCHELL,

Hworn toand sabscribed before me this 5th
day of January, 1869,

Josgen P, GarTon, pro, Clagk,

Distrlot Altorney Sheppard replied tost the
Indieunent had tuformed the prisoaer fully of
the patare of the acensatlon, The Commons

bring this case Lo & specdy trial as the defenss
counld be, Toat 1t had not been tried atveady
was no fault of the Commonwealih, for
the writ of babeas corpns that was talten
ovut, especially for the benefit of this prisoner,
postponed the presentment of an indictment
during the pendancy of that wril. Bal wnsn
thxt was disposed of & new bill was found, snd
to it she nad aiready pleaded; shie had olalmed
& separate tr'al; and Lthe oase that was con-
cluded last weer hed coonsumed thiteen days,
and absorbed the whole atlenti-u of the Com-
nivnweallli's officers, Bat 1t was Lhe parposs
to lake up this case @S s00D A8 ‘plmlbm,
und If he were to namea day certalp, it would
be subject toany contingencles that mightarise,
Hubjest to these conditions, he woald say next
Mouday week, which he though was speady,
w lien compared with the cases of many others
pnow in prison cbharged with marder. Hewon!d
say Monday week, nol gulte two weeklis distant,
and wounld hope then to be ready,

Mr, O'Byrne sald that in view of the Inbor of
the defeuse and the great lmporlaoes of the
cune, It wis the prisoner’s earnest entreaty that
kbhe sbhould have a speedy trigl, If Mouday
week was fixed he slocerely hoped It woald
nol depend upon the convenlence of Lhe
prosecution or thelr desire for time to fix
up more] evidence, A, wWpeedy trial was ner
constitutlonal right; and (¢ was not often that
prisopers made suoch regunests—in faot, of Lhe
many now under aslmilar charge, she was Lue
only one who had asked for s speedy trial,

Judge Alllson sald he did not nnderstand the
Distriet Attorney ns qualifyiog the fixing of the
duy forther than to sach contlog-noles ks may
paturally arise in the trial of all ¢ses, He
upderstood Lthat ne expacted Lo be ready on the
duy pumed, and to proceed uuless some un-
kpown or nnexpeoted cause for postponemant
rbould arise, He thoongnht Monday weak mizht
be sufely named, and would expect both sldes
1o be ready,

With this understanding the prisnner laft the
Court, leaning upon Lhe arm of her nacle, Lne
brother of Mre. Hill.

It nppesrs Lhat many pareons did not know
this proceeding was Lo tuke place, for there
wis no crowd aboutor in the Court House,

The Judge informid the jurors Lhat they had
Leen snmmoned to iry homiclde gases, but the
tiroe and attention of the District Attornsy
hud been 80 constantly engaged In the trial of
the past few weeks that the business of the
Court was not yet ready for them, nnd there-
fore Lthey were discharged untll next Monday.

SUPHEME CouRrT—Chlef Justice Thompson
and Judges Agnew, Read, and sharswoud, —Thls
moining the followlng judgments were given: —

ny Agnew J.:—

Biuhle va. Bneed, Error to the District Oonrk
of Allegheny county. Judgment ailirmed.

Kirk & Sailor ve. Clurk & Gricham. Judgs
ment ailirmed.
Cluley ve, Lockhart, Grow & Co.  Jadgzment

ailirmesd.

By sharswood, J.:—

The City of Erie vi. The Erle Coal Co., Iicle
connty, Judgmentaffirmed,

Btligell va. Reynolds,
und v, f.d. n, awarded,

Kistler ve. Painter, Westmoreland connty,
U;{mion aflirmed.

Yood wvs, Wood, Greene couuty,
aMrmed,

Hunt ve, Gitman. Allegheny county. Janlg-
ment revereed. Tonompson, O, J,, dissenting,

Wilde va. Tralner. Allegheny conniy Judg-
ment raversed, and v, . d. . awarded,

Pringle va Pringle. Cambris county. Jadg-
ment reversed, and v, 1. 4. n. awardad.

Rife v, Geyer. Allegheny connty, Jadgment
reversed, and JudJ;menl. glven for the defen funt
on the case stated,

The argunment 18l Was taken ap.

Nisi1 Privs—Judge Willlama—~Peter K. Titns
ve. Charles Woodraff, An actlon Lo recover
d_amnlge;n for an alleged maliclons prosecutiou,
On W ial,

DisTRICT CoUunT, No, 1-Jadge MHare.—Yoran
vi. Bourquin. ' An actlon opon an alleged
breach of countract for the sapply of mapy.
Befora repori! On trial.

DisTrIOT CouRT No. 2—=Judge Greenbank.—
George Grier & Co, vi. U. H, Kleln & Oo. An
factlon of replevin Lo recover oertnin properiy
levied npon for debt, whivh was alleged Lo oan-
sist of partnership goods, Verdlel for the
defendant,

Claghorn, Fleming & Co, vé, Benjamin HRow-
land & Co. A felgned Issue to bry the right to
Borﬂanal properiy. It was alleged that Lewls

. Jennings, & manufueturer in Richmend,
became largely Indebted to plaintiils for gooids
purchased, and then effected an extended cradit
with them by giving them & bill of sale of the
machinery In his establlshment, and & Jodg.
ment note,. He became unable to pay his
debts, sud plaintifls wenl Lo take possession of
toe property, but found that It bed been selzad
by defendants nnder a subsequent confessed
Judgment from Jennings., They clalmed that
1nelr right was paramount Lo Lthat of the de-
fcndants, and hence this sult. On trial,

Count orF ComMsoN PLeas—Jadges Ludlow
snd Pelroe.—~The Orphans' Jourt argument list
was under coanslderalion Lo-day.

Judgment reversed

Dacres
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SECOND EDITION
LATEST BY TELEGRAPH,

Railroad  Enterprises—A  Direct
Line from New York to Wash-
ington Advices from
Africa—Dr, Living-
stone’s Safety.

FROM BALTIMORE.

8pscial Dexpatoh (0 The Rveviing Tslograph
Personnl,

Bavrimonre, Jun, G.—General Grant passed
through here yesierday evening quietly. He
returns in about ten days, and will spend some
time here the goest of Willlum Albert,

Governor Swunu's health hag improved, and
he will be able to attend Governor Bowie's lue
auguration ou the 13:h.

Heavy rain last night,

Rallroad Conteronve,

Mesere, lsanc Hinckley, President of the
Pulladelphis, Wilminzton, und Baltimore Rall®
rind Company, Wilkinm H Gutzmer, General
Tioket Agout ol Camden and Amboy Rallroad

Company, William Prescott Bmith, B, So-

erintendent of the througk (e belyeeu
Washingtou and New York, resident Juckson,
of the New Jersey Central Ralrosd Company
I1. H, Kenney, Buperintendent of the Poiladel-
phin, Wilmington, and DBaltimore Railiond
Company, and A, W. Markley, ol the Cumden
and Amboy Ballrond Company, were all in Bal-
timore yeslerday, in consultation with John H,
Garretl, Feq., President of the Baltimore aund
Ohlo Rallroad, In reference 1o Bennter Sher-
man's biil, now before Congress, for an air line
raliroad from Washington Lo New York, They
vieit Washington to-day.

Safety of Py, Livingstone,
By Atlantie Oable,

Loxpox. Jan, 4,—Lateat news recelved here
from Africa confirms the recent report reiative
fo the safety of the great African traveller, Dr
Livingstone. It is suid he Is somewhere in the
vicinity of Lake Nyassa, near the confines of
Zsmbar., [Victorin Nyanzs or Ukerewe Sea is
probably the lake mesnt.—Fp.] Owine, it is
thought, Lo the wars between the native tribes
his progress has been impeded, and oonse-

quently Le has been unable to reach Lhe sea-
coust.
This Morning's Qunotations.

Loxvow, Jan., 6—A, M, —Consols, 911 for
nmoney and aceount, Upited Siutes Bre-twenties
quiet wnd steady at 741, sSrtocks gofet and
steady; Ene 25§: linois Jentral, 95§; Atlantic
and Great Western, 444,

Liverroor, Jao. 5—A. M.—Colton bnoysnt;
the eules to-day will reach 12,000 bales,

~ Loxpon, Jun. 6-A, M,—Turpentine firm.
Otber articles unchanged,

FINANCE AND COMMERCE.

Ory¥icE o THE KVENING TELEGEAPH,
Tuesday. Jan. 5 1800, }

The Money market continues very close. Cull
loauns are quoted at 96310 per cent,  First-class
mwerenntlle paper ranges trom 0@12 per cent, per
snunm,

There was rathier more disposition to operate
| in .-t(?(-kh this morning, and prices generally were
slendy.

Government securities were afraction Lywer,

City loans were unchaoged; the new issue
sold at 1004, vo change.

Kailroad shiares were the most antive on the
list. Reading sold largely at 464 46§, dividend
eff. Lehigh Valley wt 63j@54, divilend oil;
| aud Pennsylvania Ruilroad av 654, no change,
| Iu City Prssenger Rullway snares Lhere was

notling doing, 17 was bld for Thirtecath and
| Fitteenth; 26 for Spruce and Pine; 10 for Hes-
tonvilie; 26 for Girard College; 29 for German-
towwp; und 33 for Green and Coates,

Bavk shures were In demuond at full prices.
60 was bid for Commercini; 57 for Peun Town-
ship: 70 lor Oity; and 123 for Central Nationul,

Caual thares were frmly held., Schaylkill
Navigation preferred cold at 19, no change: gnd
Lebigh Velley at 20@294, au advance of }; 10
was bid for Schuylkd! Navigation common; 72
for Mosris Canul preferred; and 49 for Delaware
visiou.

—The Girard Life Iusorance Annalty and
Trust Company, and the Euterprise Iusurancs
Company each annouuce s dividend of 4 oer
cent., free of tax, pavable oa demand., The
| Fame Insurance Company makes 3 per cent.,
payible on demund,

—The Union Passencer Rallway Cohrmpany
announeces a dividend of one dollar aud fifty
cents per share, clear of lax, payable on the
1ith instant,

—The Bank of North Americs aunounces a
semi-annual dividand of 7§ per cent., and an
| extru dividend ol 5 per cent., together 13§ por
cent,, payable on the Bih inst,

—The Chesnut aud Walnut Streets Passenger
Railway Cow pany announces & dividend of oone
doliar and Bty cents per share, {ree ol Ly, pays
able on the 14th inat,

—The Natlonal Exchapge Bank apnounces &
dividend of three per cent., payable on demand,
clear of lax,

—The Lattle Schay'kill Ballrond Company
announces a semi-anuual dividend of 4§ per
cent,, free of tax,

PHILADKLPHIA STOOK EXIUHANGE SALES TO-DAY
Reported by De Haveo & Bro,, No. 40 8. Third street
FIRAT BUARD,
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—Messre. Juy Ocoke & Co. quets uovern-
ment securlvies, ete,, us follows:—U, B, 6s of
1881,  1103@111: 6-20s of 1862, 110§%@111:
6-20s, 1804, 07‘?@1073: 5208, Nov., 1865, 1073@
108: July, 1805, 1064@106}; do., 1807, 108§@
107: «do. 1888, 107@107}; 10-40s, 10565@10°3.
Gold, 185,

Philadelphia Trade Report.

TuRSDAY, Jan, b.—The Flour market remiind
quiet, but prices are quotably nnochanged. About
LU0 burrels were taken by 1he hom@ cOusumers
in lois at $5@576 1or superfipe; §6@6 60 for extra;
$7°45@8 for lowa, Wisoonsln, and Mionesota
E:lira family; 887 Iﬁﬂi'srl;r l‘ronnlrll::.nla aund

o d 2 11 ur fanoy nds, ne-
oo A G Flour commands §7 50

cording togqnality.
@89 hf::.u ':ahl’lr: dolng in Cora .

The demand for Wheat Is llmiled to the im-
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Weslern at §1 i@l Cornis held Armiy st an
advance. sala;u of :(‘Iﬂmgushalu %rlns rr':';‘.'

ellow et a3 smp do. at e
:nd pnew white al B5@a, Oala are quict st
furl'r_lrer rales.

Hales of 2000 bushels Weatarn at

ol
olblng dolpg 1n Barley or M alt,
\i\fduliky is beld at §1039105 § gal., duty
" .




